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OATH OR AFFIRMATION

I, Joan Seidel , swear (or affirm) that, to the best of

my knowledge andbelief the accompanying financial statement and supporting schedules pertaining to the firm of
MortonSeidel & Company, Inc. , as

of December 31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Title

Notary Public

This report ** contains (check all applicable boxes):
2 (a) Facing Page.
2 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B/ (1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
D (n) A report describing any material inadequacies found to exist or found to have existed sincethe date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

A notary public or other officer completing this certificate
verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the EVAJEN

truthfulness, accuracy, or validity of that document. - No c- f a
Commission# 2225924

State of e /) t- / Wo A N//) mycomm.as,iaan.2o22

County of t o 5 A44NG
Subscribed and sworn to (or affirmed) before me on this•rrr/rday of 32-M usA7 ,
>c/f by

JOMI J f DN proved to me on the basis of satisfactoryevidences to be

tNhepersounwho app .



ALVAREZ 6 A550CIATES,INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Directors and Equity Owners of Morton Seidel & Company, Inc.:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Morton Seidel & Company, Inc. (the
"Company") as of December 31, 2018, the related statements of operations, changes in stockholders' equity, and
cash flows for the year then ended,and the related notes (collectively referred to as the "financial statements"). In
our opinion, the financial statements present fairly, in all material respects, the financial position of the Company
asof December 31, 2018, and the results of its operations and its cash flows for the year then ended, in conformity
with accounting principles generally accepted in the United States.

Basis for Opinion

These financial statements are the responsibility of the Company'smanagement. Our responsibility is to express an
opinion on the Company's financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent
with respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement, whether due to error or fraud. Our audit included performing procedures to assessthe risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements. We
believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The information contained in Schedules I ("Supplemental Information") has been subjected to audit procedures
performed in conjunction with the audit of the Company's financial statements. The Supplemental Information is
the responsibility of the Company's management. Our audit procedures included determining whether the
Supplemental Information reconciles to the financial statements or the underlying accounting and other records, as

applicable, and performing procedures to test the completeness and accuracy of the information presented in the
Supplemental Information. In forming our opinion on the Supplemental Information, we evaluated whether the
Supplemental Information, including its form and content is presented in conformity with 17 C.F.R.§240.17a-5.
In our opinion, Schedules I is fairly stated, in all material respects, in relation to the financial statements taken as a
whole.

nAlvarez & s ociates, I

We have served as the Company s auditor since 2018.
Northridge, California
February 26, 2019

9221 Corbin Avenue Suite 165 A
R 818-451-4661 Northridge, California 91324

www.AAICPAs.com &
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MORTONSEIDEL& COMPANY,INC.
STATEMENTOFFINANCIALCONDiflON

DECEMBER31,2018

ASSETS

Cashandcashequivalents $ 393,163
Commissionreceivable 42,638
Fixedassets,net of accumulated

depreciation of $114,787 25,620
Prepaid expenses 6,590

Deposit 3,280

Total Assets $ 471,291

UABlTIES AND STOCKHOLDERS'EQUITY

UABILITIES,Accounts payable andaccruedexpenses $ 1,191

STOCKHOLDERS'EO.UITY

CommonStock, $100 par value,2,000shares

authorized, 500 issued and outstanding 50,000

Paid-incapital 17,452

Retainedearnings 402,648

Total EquRy 470,100

TotalLiabilities and Equity $ 471,291

Seeaccompanying notes to the financial statements,
-4-



.. .........---- --. reni twaag goe•A349 P'Age: U 0715 0252612019 2:21 PM

MORTONSEfDEL& COMPANY,INC.
STATEMENT OFOPERATIONS

FORTHE YEARENDEDDECEMBER31, 2018

REVENUES

Commission income $ 407,296

Interest 1,812

Total revenues 409,108

EXPENSES

Officers' compensation 110,000
Occupancy 56,536
Clearing expenses 21,801
Communications 16,529
Taxesother than federal Income and State franchise taxes 18,592

Other operating expenses 44,877
Clerical and admincompensation 102,092

Regulatory expenses 3,767
interest expense 188

Employee benefits 37,656
Total expenses 412,038

Lossbefore tax provision (2,930)
Provision for taxes-

Federal 660

State franchise 800

Total tax provision 1,460

Loss $ , (4,390)

See accompanying notes to the financial statements.
-5-



MORTONSEIDEL & COMPANY,INC.
STATEMENTOF STOCKHOLDERS'EQUfTY

FORTHEYEARENDEDDECEMBER31,2018

Commonstock Paid-in Retained

Shares Amount Capital Earnings Total

BALANCE-December31,2017 500 $ 50,000 $ 17,452 $ 407,038 $ 474,490
Loss - - - (4,390) (4,390)

BALANCE- December 31,2018 500 $ 50,000 $ 17,452 $ 402,648 $ 470,100

Seeaccompanyingnotes to financlai statements.
-6-
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MORTONSEIDEL& COMPANY,INC.
STATEMENT OF CASHFLOWS

FORTHEYEARENDEDDECEMBER31,2018

OPERATfNGACTIVITIES

Loss $ (4,390)
Adjustments to reconcile loss to net cash

provided by operating activities -

Depreciation 9,672
increase in commission receivable (148)
Increasein prepaid expenses (6,590)
Decrease in accounts payable and accrued expenses (13,72S)

NETCASH USED IN OPERATING ACTIVITIES (15,181)

NETCASHAND CASHEQUIVALENTS PROVfDED BYINVESTINGACTIVITIES

NETCASHAND CASHEQUIVALENTSPROVIDEDBYFINANCINGACTIVITIES -

NETDECREASEIN CASHAND CASHEQUIVALENTS (15,181)

CASHAND CASHEQUIVALENTS- December 31,2017 408,344

CASHAND CASHEQUIVALENTS- December 31,2018 $ 393,163

Cashpaid during the year for:
Interest $ 188
income taxes- State franchise 5,575

income taxes- federal 9,,374

Seeaccompanying notes to financial statements.
-7-



MORTONSEIDEL& COMPANY,INC.
NOTESTOFINANCIALSTATEMENTS

DECEMBER31,2018

NOTE1- SIGNIFICANTACCOUNTINGPOLICIES

Description of Business,Risksand Exposures

Morton 5eldel & Co.,Inc.(the "Company")was incorporated in the State of California on October
9, 1961. The Company is a registered broker-dealer in securities under the Securities and
ExchangeAct of 1934. The Company is a member of the Financial Industry Regulatory Authority
("FINRA")and the Securities investor Protection Corporation ("SIPC"),and is registered with the
Municipal Securities Rulemaking Board ("MSRB").

While customer accounts are protected by an insurance policy at the clearing firm, in the unlikely
event of the failure of the clearing organization, the Company has a credit risk to the extent
there is any money due from the clearing firm. Presently there is no concentration of business
from anyone customer or group of related customers significant enough to negatively impact the
Company should anyone event,such as the loss of one customer, occur.

Basisof Presentation

The financial statements are presented on the accrual basis of accounting in conformity with
accounting principles generally accepted in the United States of America ("GAAP").

Useof Estimates

The preparation of the financial statements in conformity with GAAPrequires management to
make estimates and assumptions that affect reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the period.Actual results could differ from
those estimates.

Recognition of Revenue and Expenses

The Company processes broker-dearler transaction on a fully-disclosed basis. It uses the
settlement date for revenue and expense recognition of commissions,which did not materially
differ from a trade date basis.

Fixed Assetsand Depreciation

Fixed assets,primarily furniture, computer equipment and automoblies, are stated at cost less
accumulated depreciation. Depreciation is computed using the straight-line method over an
estimated useful life of the asset from five to sevenyears.

-8-



MORTONSEIDEL& COMPANY,INC.
NOTESTO FINANCIALSTATEMENTS(CONTINUED)

DECEMBER31, 2018

NOTE1- SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

income Taxes

The Companyis classified as a Ccorporation under the internal Revenue Code.Income taxes are
provided on book income.Deferred tax liablilties and assetsmay arise from the expected future
tax consequences of events that havebeen included in the financial statements or tax returns,
and are determined based on the difference between the financial statement and tax basesof

assetsand liablilties using enacted tax rates in effect for the year in which the differences are
expected to reverse,

investments

The Company presently carries no financial instruments of any kind (including financial
Instruments with off-balance-sheet risk), except for a money market account included in cash
andcash equivalents in the accompanying financial statements.

Cash and CashEquivalents

The Company considers all highly liquid U.S.debt instruments with a maturity of lessthan three
months to be cash equivalents.

EventsOccurring After Reporting Date

The Companyhas evaluated eventsand transactions that occurred from December 31, 2018
though the date the financial statements were available to be issued,for possible recognition or
disclosure in the financial statements. Based upon this review, the Company has determined
that there were no events which took place that would have a material impact on the financial
statements.

NOTE2- FIXEDASSETS

A summary of fixed assets at December 31, 2018,follows:

Automobile $82,235
Furniture and computer equipment 58,172

140,407
Less:accumulated depreciation (114,787)

$25.620

-9-



MORTON SEIDEL& COMPANY,INC.
NOTES TO FINANCIALSTATEMENTS (CONTINUED)

DECEMBER31,2018

NOTE3 - NET CAPITALREQUIREMENTS

The Company,as a registered broker/dealer, is required under provisions of the Securities
ExchangeAct of 1934 (SEAof 1934) Rule 15c3-1to maintain a minimum net capital, and a ratio of
aggregate indebtedness to net capital of not greater than 15 to 1.Asof year-end, the Company's
net capital was $428,479 which was $378,479inexcessof its required net capital.The Company's
net aggregate indebtedness to capital ratio was 0.0028.

NOTE4 - COMMITMENTS

The Company's offices are presently rented under a month-to-month operating lease
agreement. Rent expense including parking, totaled $56,536 for the year. There are no other
commitments. In February 2016, the FASBissued ASU No.2016-02, Leases(Topic 842) ("ASU
2016-02"). ASU 2016-02 requires that, at the lease inception,- a -lessee- recognizes-·ln· the
statements of financial condition a right-of-use asset, representing the right to use the
underlying asset for the lease term, and a lease liability representing the liablilty to make lease
payments.THEASU also requires that for finance leases,a lessee recognize interest expense on
the lease liability, separately for the amortization of the right-to-use asset in the statement of
income,while for operating leases,such amounts should be recognized as a combined expense
in the statement of income. In addition, ASU 2016-02 requires expanded disclosures about the
nature and terms of lease agreements and is effective for annual reporting periods beginning
after December 15,2018,including interim periods within that reporting period. Earlyadoption
is permitted. Since the Company'soffices are rented on a month-to-month basis,they have
made an accounting policy election to not recognize lease assets and lease liabilities, and
recognize its lease expense on a straight-line basisover the year.

The Company maintains bank accounts at financlai institutions. These accounts are insured
either by the Federal Deposit insurance Commission ("FDIC"),up to $250,000,or SIPCup to
$500,000. At times during the year,cash balances held in financial Institutions were in excessof
the FDIC'sand SlPC'sinsured limits. The Companyhas not experienced any lossesin such
accounts and management believes that it has placed its cash on deposit with financial
institutions which are financially stable.

NOTE 5 - INCOMETAXES

Deferred income taxes,when applicable,are primarily the result of timing differences between
financial statement and tax reporting in accordance with FASB ASC 740, and are presently
immaterial,and therefore not recorded.The current tax provisionis comprisedof the statutory
rates, as adjusted for the non-deductible portion of certain expenses.The Company does not
have any tax positions at the end of the year for which it is reasonably possible that the total
amounts of unrecognized tax benefits will significantly increase or decrease within 12 months of
the reporting date.The Company's policy is to record interest expense and penalties assessedby
taxing authorities in operating expense when applicable. No such amounts are included in the
financial statements as none havebeen assessedby any taxing authority.

-10-
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MORTON SEIDEL & COMPANY,INC.

SCHEDULE I

COMPUTATIONOFNETCAPITALAND AGGREGATEINDEBTEDNESS
UNDERRULE15c3-10F THESECURIT1ESAND EXCHANGECOMMISSION

DECEMBER31,2018

COMPUTATION OFNETCAPITAL

Total Shareholders' Equity from

Statement of Financial Condition $ 470,100
Deduct non-allowable assets:

Rxed assets,net $ (25,620)

Deposit and prepaid assets (9,871) (35,491)

Net capital before haircuts 434,609
Haircuts onsecurities:

Haircut on money market funds (6,130)

NETCAPITAL 428,479

Minimum net capital required 50,000

EXCESSNETCAPITAL $ 378,479

COMPUTATION OFAGGREGATEINDEBTEDNESS
Total Liablilties from Statement

of Rnancial Condition $ 1,191
TOTAL AGGREGATEINDEBTEDNESS $ 1,191

Ratioof aggregate Indebtedness to net capital 0.28:1

RECONCIUATIONWITH COMPANY'SCOMPUTATIONS

Net capital,asreported by the Company $ 435,750
Adjustments-

Non-allowable assets (4,156)
Haircuts and undue concentration (3,115)

Net capital,asreported above $. 428,479

Note: There was a $7,27.1difference between the preceding computat fon and the
Company'scorresponding unoudited port il ofForm X-.17A4asofDecember 3.1,2018.

COMPUTATIONOF RESERVEREQUIREMENTSPURSUANTTO RULE15c3-3

Not appilcablebecausethe CompanyisexemptunderRule1Sc3-3 section(k)2(ii)
"Seecial Account for the ExclusiveBenefit of Customers*

INFORMATION RELATINGTO POSSESSIONOR CONTROLREQUIREMEN15
UNDERRULE15c3-3

Not applicable becausethe Company is exempt under Rule 1Sc3-3 section (k)2(li)
"introducing Broker Dealer on Fully DisclosedBasis"

See report of independent registered pubile accounting firm.



REPORTON EXEMPTION PROVISION REPORTPURSUANTTO PROVISIONSOF 17 C.F.R.
FORTHEYE/\RENDEDDECEMBER31, 2018,Sec 15c3-3(k)
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To theDirectors and Equity Owners of Morton Seidel& Cornpany, Inc.:
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express such an opinion.

Based on our review we are not aware of any material modifications that should be made to

management'sstatementsreferred to above for them to be fairly stated,in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
EnchangeAct of 1934.

\h,uer & \woestes Inc

\orthndue, t ahtoima
I ebr uan 26 2010

9221 Corbin Avenue Sude 165
818-461-4661 Northndoe. Cahfornia 91324
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Morton Seidel& Company, Inc.

By:

(Name and Title)
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